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SILVER LIKELY TO FIND SUPPORT NEAR 200 EMA AT $22.470 

 Silver prices are currently trading near $24.505, holding in range of $23.7-25.20 from last ten 

trading session. Weakness in US dollar and stimulus hope from US is likely to provide support 

to prices.  

 On economic data front, U.S. Oct retail sales rose +0.3% m/m and +0.2% ex-autos m/m, weaker 

than expectations of +0.5% m/m and +0.6% m/m ex-autos. Conversely, the Nov NAHB housing 

market index unexpectedly rose +5 to a record of 90 (data from 1985), stronger than 

expectations of unchanged at 85. 

 Dovish comments from central banks are providing support to bullion prices. U.S. Federal 

Reserve Chair Jerome Powell said on Tuesday this was not the time to shut down emergency 

programs aimed at battling the economic fallout from the pandemic and the economy is left 

with "a long way to go" to recover. Atlanta Fed President Bostic said the slowing in U.S. Oct 

retail sales might be a sign of a setback in the economy as the Covid pandemic spreads 

through the U.S. this winter. Also, ECB Governing Council member Visco said, "withdrawing 

stimulus too early and failure to act timely, if needed, could jeopardize the recovery." 

 Although Silver prices were under pressure due to rising number of covid cases globally. The 

U.S. has reported more than 100,000 new daily Covid infections for thirteen consecutive days 

through Monday, and German Chancellor Merkel warned today that the Covid situation in 

Germany remains "very serious." The worsening pandemic is likely to curb global economic 

growth. 

 Uncertain trade agreement between European Union and Britain is also likely to keep a lid on 

silver prices. Prime Minister Boris Johnson warned his top ministers on Tuesday it was far 

from certain that a trade agreement would be reached with the European Union but that 

Britain would thrive with, or without, a deal.  

 According to Reuter’s news report, Investment in silver coins and bars will hit a five-year High 

this year and exchange-traded funds will expand their hoard by 350 million ounces to a 

record 1.1 billion ounces 

Outlook 

 Silver prices are likely to find support near 100 days EMA at $23.96 and 200 days EMA at 

$22.470, meanwhile critical resistance could be seen near $25.12-27.37.  

WARMER WEATHER FORECAST IS KEEPING NATURAL GAS PRICES LOWER 

 Natural Gas December contract prices dropped to nearly five month low, driven by the 

outlook of warmer-than-normal US temperatures. The Commodity Weather Group on 

Monday said that the number of heating degree days is seen at 275 for November, well below 

the 10-year average of 316. Also, Europe's Copernicus Climate Change Service forecast 

warmer-than-normal weather this winter in the U.S. Southwest and along the Gulf Coast. 

 US total consumption of natural gas on Friday was down -29% y/y at 75.8 bcf. Reduced 

demand from electricity providers is also negative for prices; the U.S. electricity output for the 
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week ending Nov 7 was down -4.4% y/y at 68,843 GWh (gigawatt-hours). 

 According to Bloomberg data, U.S. lower-48 state dry gas production today is down -4.6% y/y 

at 90.6 bcf/d. Production data report is supportive for NG price. 

 Official Natural gas inventories report will be released on Thursday meanwhile last week 

Inventories are up +5.2% y/y and are +4.7% above the 5-year average. 

Outlook 

 Natural Gas December expiry contract is likely to find support at 100 days EMA at $2.49, we 

expect down trend in natural gas to continue further if it trades below this level, meanwhile 

key resistance is likely to seen near $2.81 

COPPER IS FIRM AFTER STRIKE NEWS  

 Copper prices are trading firm near $7136 per ton on LME after strike news at Chile's 

Candelaria copper mine. One of the unions on strike rejected a contract offer from the 

company. The Candelaria Union rejected the proposal by a vote of 366 to 159, said union 

head Evelyn Walter. Candelaria produced 111,400 mt of copper in 2019.  

 Fresh lockdown worldwide is likely to keep Copper prices under pressure after concerns grew 

over rising COVID-19 cases worldwide. It has prompted fresh lockdowns in the United States 

and Europe which will halt economic recovery. 

 China is launching a yuan-denominated copper futures contract this week that will be open 

to foreign traders, moving to wrest some pricing power away from the LME benchmark 

 As per Reuters report, Chile's Codelco has managed to roll over its premium for copper supply 

with a South Korean customer at the current rate of $83 a tonne into next year. Codelco has 

already rolled over its China premium at $88 a tonne with one major buyer and it is making 

good progress on signing up other customers in the country. 

 Copper inventory at LME monitored warehouses have dropped by -1325 mt, as on November 

17. LME inventory now stand at 161700 mt which have dropped by -63075mt in last one year 

but increased nearly 51700mt in last three month as on November 17. 

Outlook  

 LME 3 month contract is likely to find support around 20 days EMA at $6907 and 50 days EMA 

at $6786 per mt. Meanwhile immediate resistance level could be seen around $7258-7331 per 

mt 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 

http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg
mailto:kamlesh.jogi@abans.co.in
mailto:info@abans.co.in
http://www.abans.co.in/
http://www.abans.co.in/
mailto:compliance@abans.co.in

	DAILY ANALYSIS REPORT

